IN THE SPECIFICATION 



On page 1, please change the first paragraph to read as shown below. 
Marked up original: 

This application is a continuation-in-part of application number 08/999,245, filed 
December 10, 1997 and application number 09/358,969, filed July 22, 1999, now 
abandonedr both of which are incorporated herein by reference. The subject matter of 
this application is also related to the subject matter of U.S. Patent 5,615,109 for "Method 
of and System for Generating Feasible, Profit Maximizing Requisition Sets" ", U.S. 
Patent 6,321,205 "Method of and System for Analyzing Business Improvement 
Programs". U.S. Patent 6,393,406 "Method of and System for Business Valuation" and 
U.S. Patent Application 09/421 ,553 filed October 20, 1999 the disclosures of which ieare 
incorporated herein by reference. 
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On page 9, please change Table 1 to read as shown below. 

Table 1 



SegmentSubset of Enterprise Value 


Valuation methodology 


• Excess Cash & Marketable Securities 


Calculated value 


• Market Sentiment 


Market Valuo* (COPTOT + £Real 




Option Values) 


• Total Current-Operation Value (COPTOT): 


Income Valuation 


• Real options 


Real option alaorithms 


• Market Sentiment 


Market Value* - (COPTOT + EReal 




Option Values + Excess Cash & 
Marketable Securities) 


Financial Assets: Cash & Marketable Securities 
(CASH) 


GAAP 


Financial Assets: Accounts Receivable (AR) 


GAAP 


Financial Assets: Inventory (IN) 


GAAP 


Financial Assets: Prepaid Expenses (PE) 


GAAP 


Financial Assets: Other Assets (OA) 


Lower of GAAP or liquidation value 


Elements of 

Value: Production Equipment (PEQ) 


If calculated value> liquidation value, 
then use system calculated value, else 
use liquidation value 

System calculated value 
bystem calculated vaiue 
System calculated value 
System calculated value 
System calculated value 
System calculated value 


Elements of Intanaible Elements (IE): 
Value. Customers 
Employees 
Vendor Relationships 
Strategic Partnerships 
Brand Names 
Other Intangibles 


Elements of General Going Concern 
Value: Value (GCV) 


GCV = COPTOT - CASH - AR - IN - 
PE- PEQ -OA -IE 




Real option algorithms 


• Real options 





* The user also has the option of specifying the total value 

* The user also has the option of specifying the total value 
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On pages 10 and 11, please change the third paragraph on page 10, Table 3 on page 
1 1 and the first paragraph on page 1 1 to read as shown below. 

Marked up original: 

On e b e n e f i t of th e nov el system is that th e m a rk e t va l u e of th e e nt e rpr i s e i s 
subdiv i d e d i n to thr ee dist i nct categor ie s of value: f i nanc i a l assets, e le m e nts of va l u e 
and r e a l opt i ons. As shown i n Tab le 3, th e se thr ee va l u e cat e gori e s corr e spond to the 
thre e d i st i nct "hor i zons" for manag e m e nt focus th e McK i ns e y consu l tants r e port e d on i n 
The Alchemy of Growth . 



Tab l o 3 



System Value Categories 


Three Horizons 


Financial Assets 


Short Term 


Elements of Value 


Growth 


Real Options 


Options 



Th e ut i l i ty of th e va l uat i ons produc e d by the syst e m of th e pr e s e nt i nv e ntion ar e 

furth e r e nhanc e d by e xp li citly ca l culating th e impact of th e tangibl e and i ntang i bl e 
ele m e nts of va l u e on th e r e a l opt i ons b e ing analyz e d. 
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